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NEWS RELEASE

Tuesday 08 March 2011

FOR IMMEDIATE RELEASE

AIR TAX REGIME COULD ENDANGER SCOTTISH ROUTES

The prospect of a likely further assault on business and leisure air travellers – in the form of yet another increase in APD Air Passenger Duty – in Chancellor George Osborne’s upcoming Budget, has brought together in protest, organisations from all areas of the UK travel sector, business and commerce.

SPAA President Brian Potter said, ‘For the first time we are bringing together other stakeholders - from outside the travel sector – who are directly affected, to work actively as a united force. These include the Glasgow, Edinburgh and Aberdeen Chambers of Commerce; SCDI; Glasgow, Edinburgh and Aberdeen Airports; Advantage Travel Centres, and the Glasgow City Marketing Bureau, and all are agreed that damage has already been caused to Scottish business. He continued, ‘The CEO of IATA Giovanni Bisignani recently joined in the debate, when he commented that the UK Government’s policy pillars of excessive taxes, inefficient airport regulation and limiting growth will destroy the UK’s proud aviation legacy.’

The Fair Tax On Flying campaign, launched last week by ABTA* and an alliance of travel and tourism partners, has been enthusiastically endorsed by the Scottish stakeholders facilitated by the SPAA, which is hammering home the point that, ‘in Scotland and the regions the already swingeing UK levels of APD are even higher for many - if not the majority of - travellers, due to their need to travel via the London gateway.’ in an open letter to Secretary of State for Scotland Michael Moore**.

One aim of the Scottish campaign is to call on the UK Government to reconsider any proposed increases to APD in the March budget and beyond. Says Brian Potter, ‘In the UK, we already pay by far the highest levels of aviation tax in Europe, and this is particularly the case in Scotland. Our  three main airports have already published research*** which demonstrates the potentially hugely detrimental effect on passenger traffic – and as a consequence, Scotland’s economy – of the current and probable future levels of APD, none of which revenue is currently ring-fenced for transport infrastructure investment, or route development funding.’  The letter goes on to call for the UK Government to take action to ‘freeze and reduce the current UK domestic component of APD, thereby mitigating the additional negative impact ...’ 

Evidence, it asserts, is already emerging of a ‘vicious circle’ effect on Scottish aviation – ‘fewer passengers ... = a reduction ... in commercially viable routes’, in the form of bmi British Midland International’s imminent withdrawal from its loss-making Glasgow <> London Heathrow service. 

Many passengers connecting from Scotland via London already pay an extra £12 per sector APD on the UK domestic connecting flight due to the need to travel on more than one airline and/or on separate tickets. Now, the planned withdrawal, 27 March 2011, by bmi British Midland International will drive even more traffic from Scotland via London onto mixed airline/airport itineraries (e.g. Glasgow – Gatwick / Stansted on Easyjet + Heathrow - Destination on other carriers), thus incurring additional APD costs.
	Brian Potter concludes, ‘This is a battle, on behalf of Scotland’s air travellers, that we must fight hard, and as a united front we have a far greater chance of success.’ 

	See Fair Tax On Flying campaign letter to Chancellor of the Exchequer attached *

See Fair Tax On Flying campaign letter to Secretary of State for Scotland attached **

See Aviation Tax – Key Facts document attached ***
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Brian Potter – SPAA President
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telephone 01224 772828  /  kthom@qabt.co.uk 
Janice Hogarth – SPAA Secretary
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